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EXHIBIT OM T) PURCHASE ORDER No. _ 25~30904 
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The parties hereto agree tc the followlue conditions im addition to other provisions 
set forth on the face and printed on the reverse side of Purchase Order No. 25-3090h; 


provided, however, that in the ever 
reverse gide of subject vurchese order. 
the latter shell. govern and py 


A. 


insonpistency between conditions printed on the 
24-2090h, and the following conditions , 


boar 


Allowable Cost end Payment - This condition supersedes and replaces 
eg ae ~~" Bupshage Order condition 2 “Payment”. 

(a) For the performance of this subcontract, the Buyer shall pay to the 
Seller the cost thercof determined by the Buyer to be allowable in aceord- 
ance with part 3 of section XV of the Armed Services Procurement Regulation 
as in effect on the date of this subcontract (hereinafter referred to as 
“Allovable Cost"). Tt being understood and sereed, without limiting the 
generality of the foregoing, the following shall. be considered ae allowable 
items of ccat hereunder when incurred or paid by the Seller and when 
necessary ami required and used for the performence of the work hereuréer: 


(1) Seleries and Wages. Wxpenditures by the Seller for the salaries 
and wages of its personnel and borrowed pergonrel direectiy engaged in the 
performance of work hereunder and properly allocable thereto including 
salaries and wages for vacation ani sick leave pay of its personnel pursuant 
to the established practice of the Seller. plus Federal and State social 
security taxes paid by the Seller and properly aliceable to such salaries 
and Wee SOR ¢ — SCAR ; hor wever, that the premium portion of overtine wage 
v1 ble item of cost hereunder only if and to the 
extent that the Sorte POT for which such payments are mede shall heave 
been expressly autborized | in writing by the Buyer. 


(2) Materials snd Services. Expenditures by the Seller for such 
materials, supplies, apparatus, tooling, equipment, and other articles 
(including processing and teasing thereof by others and rentel of 
epperetus and equipment from others), properly allocable to performance of 
the work hereunder and for the services of others not reimbursed under 
Bubpaxagraph Qh }, a8 are necessary for performance of its undertakings 
hereunder. 


(3) Commmicetion and Shipping. Expenditures by the Seller 
necessary for performance of ite unidrtsking hereunder for long-distance 
telephone calis, telearams, cahlegrans, radiograms, postage. freight, 
express, and drayage. 


(4) Travel. Expenditures by the Seller for transportetion of the 
persons directa _engacad in the verformezce of the work hereunder as 
approved by the Buyer, plus, ag provided herein, either reesonable actual 
subsistence expeuses or nex diem: Provided, that the expense for trans- 
portation hereunder by moter vehiele, other than comaon carrler or rented 
automobile, shall be reimburse’ on en ackuel cost basis, or, at the Seller's 
option, on © mileage basis at a rate not exeeeding’ seven (7) cents per mile 
per vehicle, in lieu of the actus] expenses of sveh transportation. 
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(5) Subcontyvacts. Excenditmves by the Seller representing payments 
so subcontractors performing aay comcract work hereunder. 


Wy 


£6} Goverrment.Cwoed. or Rented Equipment. Sxpenditures by the Seller 
hereunder for protection en maiatienence of Government-owned or of rented 
equipment. 


{7} Rearrangement or Relocation. Notwitlestending paregreph fa) of the 
eleuse hereof entitled “Goverment Property," exmeniitures by the Seller 
for rearrangement or relocation of facilitien ox plant sites or for restoring 
gueh facilities or plexs altes to substantially the same conaition as praor 
to such rearrangement or velocntion: Provides, bewever, that in che event 
the Seller elects to retmin the benefit of euch rearrengenent or vrelocaticn, 
the Seller shall. return to oy cralit the Buyer with the portion of the 
veluburserent by the Buyer for iis expenditure therefor Geveriiael oy 
negutietion between the Selier and the Buyer to ve falr ara proper. 


(8} Ovevhesd. Such euourss vepreseuting Seller's overherd costs as 
are equal. to the percentage, set forth herein, of the amounts expended Lov 
actual. end direct solexies and wages of personnel (out exclusive of premium 
paid for overtime hours worked by direst labor ami exelusive of Fecerat and 
State social security taxes) allowed es items of cost under this clause, it 
having teen determined. iy the Guyer that, for the purpose of this subcontract, 
the foregoing computation is reasoneble and that: emommts so computed eccuratel: 
reflect the overhead. conse properly allocable to work performed under this 
subsontracs. 


(vb) Seller shall. exereive due dilic¢mee to secure materials end services 
at the most edvantescous prices svailable, having due regard. to quality. 


(c) Once each wonth (or at wore frequent intervals, if approved by 
the Buyer) the Seller my sulmit to aa authorized representative of the Buyer, 
in such form sad renscouat detail as such representotivemy reguire, an 
mens of cost incurred iyy the Seller in the por- 
% and claimed to constitute “AViowsble Cost.” 
he eartified by an of fled: other responsible 


sere 


(a) As prompily as way be practicable after receipt of each invoice 
and staterert of cost. the Buver shall; exeept as hereinsfter provided and 
subject to the provisions of paragrarh (e) holew, make ooyment thereon as 
approved by the Euyer. After sayment of ciehty (80) percent of the total 
estinated costs of nerforrvence of thie subcontract. as from time to tine 
amended, further vevirens cn secoumt of “Allowable Cost” ehall be withheld 
until a veserve of either ({j one (4) pereent of such totel estimeted coss, 
or (IT) $100,000, whichever amount is less, ghall have been set acide, such 
reserve or the balance sreor to be vetained until the execusion ail 


Vaan es 
delivery of a veleose by the Seller ev provided in roragragh (2) heveot. 


(e) When seller has « Goverment Av 
of cost shail. be sulaltted thronechn sea 
wade shall be 


wor, all involves and statements 
ic Awtiter. Esch payment theretofore 
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subject to reduction to the extent of amounts included in the related 
invoieve ard etabtement’ of eccsat which are found by the Buyer on the basis 
of such unite not to CORSE ELUES Eee otakines Cost.” and shall aleo te 
gubject to reduction ops tS OC! irergase for untle expe YE Lente 
fae saa i wy the 


Ae aS SHALL 
AVES apie foLlewing 
in no event letter 
suyer way, in ais 

i such completion, and 


be a GUE a “Ske 
commletion of the vork vu 
than one (1) year for suc 
disevetion, approve in wr rie cae 
following compliance by the Sel. Ler crevisioaus of this , 
subcontract (including, without li Sioa, provisions relating to 
‘patents and the provisions of pars. (£) and : of this clause), the 
Buyer shall as promptly as may be prec iLe pay any balance of 
"Allowable Cost." 


(f) The Seller shell execute and deliver 2) the time of an as a 
condition precedent to final payment under this subeontract, a release 
discharging the Buyer, ite officers, agents, end employees of and from 
all liabilities, obligations, and claima arising out of or under this 
subcontract, subject only to the following exceptions: 


(1) Specified claims in stated amounts or in estimated amounts 
where the anounts ere not susceptible of exact statement by the Seller. 


(2) Claims, together with reesonsble expenses incidental thereto, 
based uvon the Liebilities of the Seller to third parties arising out of 
the performence of the subcontract, which are not known to the Seller on 
the date cof the execution of the release, and of which the seller gives 
notice in writing to the Boyer not more than six (6) years after the 
date of the release or the deve of any notice to the Scller that the. 

Buyer is prepared to wake Pinal payment, whichever is earlier. 


(3) Claims for reimbursement of costs (other than expenses of the 
Seller by reason of its indemnification of the Buyer against patent 
liability) » including reasonable expenses incidental thereto, Incurred 
by the feller under the provisions of the subcontract venetine to 
patents. 


(g) The Seller agrees that any refunds, rebates, or credits (including 
any interest therzon} aeeruing to er received by tae Seller which arise out 
of the performance of this subcontract end on account of which the Seller 
has received reiwoursercut shall be paid by the Selier to the Buyer. The 
Seller shall execute ar deliver et the time of and as a condition precedent 
to final payment under this sulcontract, an assignment to the Buyer of 
refunds, rebetes, or ercdiss (including any interest thereon) arleing out 
of the performance of this subcontract, in form and substence satisfactory 
to the Buyer. Reasonable expenses incurred by the Seller for the purpose of 
securing any such revinuls, rebetes or credits shall constitute “Allowable 
Cost” when approved by the Puyer. 


(h} Any cost incurred by the feller under the terms of this subcontract 
which would constituse “AllLowasle Cost" uniex the provisions of this clause 
shell be ineclwled in deteralning the amount vayable under this subcontract, 
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D. 


ned in the spect fications or 


atl oy referente, desin- 
“4 bo Furriahed br the 
“ey vibes es aay as 
Assisument Pronibi ved DVR TOS MOUs Aro reralaces purchase 


Neither this purchase order, nor any isierecah therein, nor any claim ariaineg 
hereunder, shall be transferred os -ssi ened by Seller to any other person. 
The following clauses, (1) through (15). referring to the Armed Services 
Procurement Regulation (ASPR) or Aly Foree Procurement Instructions (ATPT) 
as expressed on the date of this subcontract are apnea ets herein by 
reference and mutually agreed by the parties hereto to be part of this 
gurehase order as fully as if set out in complete teat. The terms shall be 
construed. to show the prover relationship between Buyer and Seller: 


(1) Termination - ASPR &.70k (This condition supersedes and replaces 
Purchase Order Condition 9, "Termination". | 


(2) Government Property - ASP R 13-55 and APPT 13-506 

(3) Records ~- ASPR 7-202. 

(4) Excuseble Delays - SPR 7-203.11 and APPI 7-302.10 

(5) Convict tabor ~ ASPR 12-203 

(6) Limitetion of Cast - ASPR 7-203.3 

(7) Reporting of Royalties - ASPR 9-110 

(8) Copyrights - ASPR 9-202 

(9) Officials Not te Benefit ~ ASPR 7-102.19 

(10) Covenant Againat Contingent Fees - ASPR 7-103.20 

(U.) Insurance Liability to Thixd Persons - ASPR 7-203.22 end AFPT 7.204.220 
(12) Reproduction and Use of Technical Data - ASPR 9-112 

(13) Patent Rights - ASPR 9-107.1 

(11) Authorization and Conaent Recarding Patents - ASPR 9-102.2 

(15) Military Security Reoxtrements - AFPI 7-hOW. 7 {This condition sunereedes 


2ces Purchase Owles Condition - 
ares SecurLiy Rec. cements! 


then consent of Buyer, Giseme 
206 ag may he reculred to Insure 


Seller shall. uot, without the pr cae vr 
information relative to this omer. ex 
performance. 
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